


 

 
Scott Winner, Chief Executive Officer, commented: 
 
“After all the hard work remodelling the core functions of the business, and revitalising our product suite, I am extremely 



 

Chairmanôs statement 
 
Overview 
 
2022 has been a significant year for the Group, in that it layers revenue growth onto the previously reported successes 
made in streamlining and optimising operations to drive efficiency. These results are enormously encouraging given 
the uplift in all our key profitability measures and give a hint of the potential for the business going forward. The revenue 
growth demonstrates the resonance of our offering with customers and provides further insight into future opportunities. 
 
Within the Commercial business, growth has been driven by our wrap around service offering which is designed to 
take technology and resourcing concerns away from customers and allow them to concentrate on their core activities. 
Examples of this include our expertise in deploying tailored hosting environments for our software solutions. This has 
been a real success story and has been taken up by several key customers, and we hope more will follow. Furthermore, 
we have also supplied additional recurring managed services resource to take on peripheral technology routines and 
services to support the customer’s chosen deployment. Looking forward, although some of these activities are already 



 

Financial review 
 
Business Strategy 

Ingenta is a provider of mission critical software and services to the publishing sector, with growth aspirations in 
adjacent industries. Operationally, the Group has moved to a product agnostic services architecture enabling it to 
offer an integrated approach to servicing customers whereby service levels and software are standardised, and 
as a result, resources are utilised more efficiently. The Group’s focus is to accelerate growth in recurring revenue 
via the sale of software as a service wherever possible. 
 
Product review 
 
Ingenta Commercial 

Ingenta Commercial provides a variety of modular publishing management systems for both print and digital 
products. A core area of expertise is within Intellectual Property and the Group is looking to leverage its existing 
expertise in contracts, rights and royalties management by expanding into adjacent verticals. The Group’s 
conChord solution is designed for the music industry and has already been deployed and we believe there are 
further opportunities in other verticals where IP management is an increasing concern for customers. 

 

Reported revenues increased by £0.6m to £7.3m (2021: £6.7m) driven by the increased uptake of hosting 
consultancy services and the Group’s managed service revenue stream which aims to provide peripheral support 
for customers wishing to outsource internal IT activities. As anticipated, this increased the proportion of revenues 
that are recurring in nature from £6.1m to £6.4m. Adjusted earnings before interest, tax, depreciation and 
amortisation (Adjusted EBITDA - see note 2) increased from £0.78m to £1.62m. This marked improvement has 
been achieved via a number of factors. Firstly, operations have been optimised so that activities can be 
completed as efficiently as possible. Furthermore, improvements have been made to reduce the support burden 
which had been evident in prior years. Also, as mentioned in the Ingenta Content section below, there was a 
review and reallocation of group costs relating to each business unit’s consumption of cloud based infrastructure. 
 
Ingenta Content 

The Ingenta Content suite of products enable publishers of any size, discipline or technical proficiency to convert, 





 

When any items are removed from the pipeline due to either a successful sale or a lost opportunity, management 
carry out a detailed analysis to ensure the reasons are understood and any actions required are taken. 

 

The business monitors time utilisation at a contract level to enable accurate pricing decisions to be made 
ensuring profitable service delivery. Internal development costs are also reviewed to ensure the appropriate effort 
is spent supporting the products and deliver an effective product roadmap. 

 
Going concern 

The core fundamentals of the Group remain strong with cash reserves at the end of March 2023 of over £1.7m 
and no debt beyond leasing arrangements. The new business structure is now firmly in place allowing profitable 
operations to continue whilst offering capacity to grow. Management are satisfied that cash is sufficient for the 
needs of the business based on the cash flow forecast. The going concern review covered the period to the end 
of June 2024. 

 

Although the threat of Covid has receded, there remains an element of caution in the wider economy that adds 
uncertainty to financial forecasting and modelling. These cautionary factors include conflict in Ukraine and a 
pessimistic view of economic activity in the UK. However, at an operating profit level, the Group’s results so far in 
2023 have been better than budget. In addition, sales pipeline activity is strong and although timing of new sales 
wins is inherently uncertain, the Board are confident targets are achievable. The Group continues to embrace 
established flexible working practices which have been successful in mitigating Covid restrictions without any 
significant impact to services. The Group have no direct customer or supplier relationships in Ukraine or Russia 
but remain vigilant of any wider impact on the business. The Group has modelled various downside scenarios 
and consider it appropriate to use the going concern basis to compile these financial statements. Further details 
on going concern are included in the accounting policies section of the financial statements. 
 



 

Group Statement of Comprehensive Income 

For the year ended 31 December 2022 
 
 

 
 
All activities are classified as 







 

Group Statement of Cash Flows 
For the year ended 31 December 2022 
 

  

Year ended  
31 Dec 22  

Year ended  
31 Dec 21 

 Note £’000  £’000 

       

Profit before taxation  1,199  727 

   





 

 
An analysis reconciling the profit from operations to adjusted EBITDA is provided below. 
 

 
 Year ended  

31 Dec 22  
Year ended  

31 Dec 21 

  £’000  £’000 

     

Profit from operations  1,220  754 

     

Add back:     

Depreciation and amortisation  412  632 

Gain on disposal of fixed assets  (4)  - 

Exceptional non-recurring costs  -  5 

Foreign exchange loss / (gain)  328  61 

     
EBITDA before impairment, amortisation, gain / loss on disposal of fixed 
assets, foreign exchange gain / loss and exceptional non-recurring costs 

 
1,956  1,452 

 
Exceptional non-recurring costs include restructuring costs, premises exit costs, non-recurring professional fees and 
debt write offs. 
 
3. Tax 
 

  
Year ended  

31 Dec 22  
Year ended  

31 Dec 21 

  £'000  £'000 

Analysis of (charge) / credit in the year     

Current tax:     

Current year State tax – US  (9)  (10) 

Adjustment to prior year charge - UK  (3)  (3) 

Deferred tax credit  272  1,087 

Taxation  260  1,074 

 
The Group has unutilised tax losses at 31 December 2022 in the UK and the USA of £15.4m (2021: £16.3m) and 
$8.2m (2021: $11.2m) respectively. These losses have been agreed with the tax authorities in the UK and USA. The 
Board intends to make use of all losses wherever possible. 
 
Some of the US tax losses are restricted to $491K per annum as a result of change of control legislation. Losses 
carried forward from the change of control in April 2008 are restricted and must be used within 20 years. The Board 
believes the Group will be able to make use of $6.7m (2021: $7.4m) of the total unutilised losses at 31 December 
2022. 
 
No deferred tax has been recognised in accordance with advice from US tax accountants on the basis that the US 
losses are restricted and there is uncertainty on the value of losses which will be able to be used. 
 
From 1 April 2023, the corporation tax rate applicable to companies with taxable profits above £250,000 will be 25 per 
cent. Companies with profits below £50,000 will, however, continue to pay tax at the current rate of 19 per cent. Those 
with taxable profits between £50,000 and £250,000 will benefit from marginal relief, similar to that which applied before 



 

The differences are explained below: 

Reconciliation of tax expense  
Year ended  

31 Dec 22  



 

5. Share capital 
 

  Year ended 
31 Dec 2022  

Year ended 
31 Dec 2021 

  £’000  £’000 

Issued and fully paid:     

15,123,125 (2021: 16,919,609, 2020: 16,919,609) ordinary shares of 10p each  1,512  1,692 

 

There is one class of ordinary shares and holders are entitled to receive dividends as declared from time to time and 
are entitled to one vote per share at shareholder meetings. 

Share transactions 

During the year, the Company purchased 1,796,484 shares at a tender price of 115 pence. The shares were 
subsequently cancelled (2021: the Company purchased 440,826 shares for £315,771 which were retained as treasury 
shares). There were no shares issued during the year (2021: None). 

 

6. Publication of non-statutory accounts 
 
The financial information set out in this announcement does not constitute statutory accounts as defined in the 
Companies Act 2006. 
 
The Group Statement of Comprehensive Income, Group Statement of Financial Position, Group Statement of Changes 
in Equity, Group Statement of Cash Flows and associated notes have been extracted from the Group’s 2022 statutory 
financial statements upon which the auditor’s opinion is unqualified and which do not include any statement under 
section 498 of the Companies Act 2006. 
 
Those financial statements will be delivered to the Registrar of Companies following the release of this announcement. 
 
This announcement and the annual report and accounts, including the Notice of Annual General Meeting, are available 
on the Company’s website www.ingenta.com. A copy of the report and accounts will be sent to shareholders who have 
elected to receive a printed copy with details of the annual general meeting in due course. 
 
 
 
 


