






 

PCG 
 
The PCG consulting arm provides a range of services designed to support and drive a business’s sales strategy. 
 
PCG continues to deliver impressive results to its customer base and maintained its revenue levels in line with the 
prior year. 
 
Financial Performance  
 
Group revenues for the year have decreased by £2.7m to £12.0m (2017: £14.7m) reflecting our focus on higher 
quality earnings which we believe will deliver improved margins.  
 
As reported at the half year, the Group incurred £0.3m (2017: nil) of non-



 

 
Adjusted EBITDA numbers are included in the segmental information by business unit in the Group accounts. For 
the Group, these results were below budget which meant share options for the year did not vest. Management took 
action during the year implementing cost control measures so that resourcing was kept in line with sales activity, and 
operational efficiencies were identified which helped improve margins. 
 
Year-end cash balances were £1.3m. This was impacted by the restructuring efforts in the year and timing of 
receipts. The renewals activity of the business is heavily linked to the calendar year with some receipts falling into 
January 2019 when cash balances rose to over £2.5m. 
 
The Group monitor sales activity with reference to monthly sales pipeline reports. These reports detail sales 
opportunities by product with metrics around expected project timelines and revenue recognition estimates so that 
management can deploy resources adequately to ensure the best chance of success in the bidding process. When 
any items are removed from the pipeline due to either a successful sale or a lost opportunity, management carry out 
a detailed analysis to ensure the reasons are understood and any actions required are taken. Such analysis has led 
to the development of GO! products designed to meet a market requirement. 
 
The business has also started to monitor time utilisation rates of its core functional departments. These are at an 
early stage of development and will be enhanced during 2019. 
 
Outlook  
 
The Group can look forward to 2019 with renewed optimism as the positive benefits from its long-term business 
reorganisation plan continue to roll out. The Board believe the business is now significantly de-risked, producing a 
higher quality



 

Risks and uncertainties  
 
Sales risk  
The major risks for future trading are converting sales of Ingenta CMS and the Commercial product suite (Ingenta 
Rights, Royalties, Product Manager and Order to Cash), and generating revenue within PCG. Most of the business 
costs are fixed in the medium-



 

Group Statement of Comprehensive Income  
For the year ended 31 December 2018 
 
 

 
 
 
All activities are classified as continuing 

  Year ended  

 



 

Group Statement of Financial Position  
As at 31 December 2018 
 

 note 
31 Dec 18  31 Dec 17  31 Dec 16 

£’000  £’000  £’000 

Non-current assets        

Goodwill and other intangible assets  4,324  4,900  4,900 

Other intangible assets  258  358  458 

Property, plant and equipment  218  140  203 

Investments accounted for using the equity method 3 -  -  368 

  4,800  5,398  5,929 

Current assets        

Trade and other receivables  4,627  4,688  5,385 

Investments classified as held for sale 3 -  320  - 

Research and Development tax credit receivable 4 336  180  150 

Cash and cash equivalents  1,323  2,131  2,027 

  6,286  7,319  7,562 
         
Total assets   11,086  12,717  13,491 
       



 

Group Statement of Changes in Equity  
For the year ended 31 December 2018 
 

 
 
For the year ended 31 December 2017 
 

 

 
Share 
capital 

Share 
Premium 

Merger 
reserve 

Reverse 
acquisition 

reserve 
Translation 

reserve 
Retained 
earnings 

Share 
option 

reserve 

Total 
attributable 

to owners 
of parent 

 £'000 £’000 £'000 £'000 £'000 £'000 £'000 £'000 

Balance at 1 January 2018 
 1,692 8,999 11,055 (5,228) (845) (9,424) 51 6,300 

Dividends paid - - - - - (254) - (254) 

Capital reconstruction - (8,999) - - - 8,999 - - 

Share options lapsed in the year - - - - - - (35) (35) 

Transactions with owners - (8,999) - - - 8,745 (35) 289 

         

Loss for the year - - - - - (826) - (826) 

Other comprehensive expense:         

Exchange differences on translating 
foreign operations 

- - - - (31) - - (31) 

Total comprehensive expense for the 
year  - - - - (31) (826) - (857) 



 

Group Statement of Cash Flows  
For the year ended 31 December 2018 
 

  

Year ended  
31 Dec 18  

Year ended  
31 Dec 17 

  £’000  £’000 

       
(Loss) / profit before taxation  (1,233)  800 
     
Adjustments for      

Share of loss from joint venture  -  99 

Impairment of intangibles  896  - 

Depreciation  227  250 

Profit on disposal of fixed assets  (2)  - 

Interest expense  8  31 

Unrealised foreign exchange differences  (31)  26 

Decrease in trade and other receivables  61  697 

Decrease in trade and other payables  (195)  (1,552) 

     

Cash (outflow ) / inflow  from operations    (269)  351 
     
Research and Development tax credit received  235  143 

Tax paid  (6)  (8) 

Net cash (outflow ) / inflow  from operating activities    (40)  486 
     
Cash flows from investing activities      

Acquisition of subsidiaries, net of cash acquired  (248)  - 

Purchase of property, plant and equipment  (61)  (91) 

Net cash used in investing activities    (309)  (91) 

     

Cash flows from financing activities      

Interest paid  (8)  (31) 

Payment of finance lease liabilities  (162)  (95) 

Costs of capital restructure  (31)  - 

Dividend paid  (254)  (169) 

Net cash used in financing activities    (455)  (295) 
     
Net (decrease)  / increase in cash and cash equivalents   (804)  100 
     

Cash and cash equivalents at the beginning of the year  2,131  2,027 

     





 

3. Joint venture  
 
The Group holds a 49% voting and equity interest in Beijing Ingenta Digital Publishing Technology Ltd (BIDPT) which 





 

5. Earnings per share  
 
Basic earnings per share is calculated by dividing the earnings attributable to ordinary shareholders by the weighted 
average number of ordinary shares outstanding during the year. 
 
For diluted earnings per share, the weighted average number of ordinary shares in issue is adjusted to assume 
conversion of all dilutive ordinary share options. Management estimate 101,333 ordinary shares will be issued (2017: 
125,000) in respect of share options. In the current year, this calculation would have an antidilutive effect on earnings 
per share so has been ignored.  
 
 
 

  Year ended 
31 Dec 2018  

Year ended 
31 Dec 2017 

  £’000  £’000 

     

Attributable (loss) / profit  (826)  985 

     

Weighted average number of ordinary shares used in basic earnings per 
share (‘000)  16,920  16,920 

Shares deemed to be issued in respect of share-based payments  101  125 

Weighted average number of ordinary shares used in dilutive earnings per 
share (‘000)  17,021  17,045 

     

Basic (loss) / profit per share arising from both total and continuing 
operations  (4.88)p  5.82p 

Dilutive 



 

6. Share options  
 
The Group have an unapproved Executive Management Incentive (EMI) share option scheme. Further details are 
detailed below. 
 
Unapproved EMI scheme  
 
This scheme is part of the remuneration package of the Group’s senior management. Options will vest if certain 
conditions, as defined in the scheme, are met. It is based on group performance compared to budget over a 3 year 
period and one third of the options will vest in each of the of the 3 reporting periods if the performance targets are 
met in that period. Participating employees have to be employed at the end of each period to which the options 
relate. Upon vesting, each option allows the holder to purchase ordinary shares at the market price on date of grant. 
 
Share options and weighted average exercise prices are as follows: 
 

  Number of 
shares 

 Weighted 
average 



 

7. Publication of non -statutory accounts  
 
The financial information set out in this announcement does not constitute statutory accounts as defined in the 
Companies Act 2006. 
 
The Group Statement of Comprehensive Income, Group Statement of Financial Position, Group Statement of 
Changes in Equity, Group Statement of Cash Flows and associated notes have been extracted from the Group’s 
2018 statutory financial statements upon which the auditor’s opinion is unqualified and which do not include any 
statement under section 498 of the Companies Act 2006. 
 
Those financial statements will be delivered to the Registrar of Companies following the release of this 
announcement. 
 
This announcement and the annual report and accounts are available on the Company’s website www.ingenta.com. 
A copy of the report and accounts will be sent to shareholders who have elected to receive a printed copy with 
details of the annual general meeting in due course. 
 
 
 
For further information please contact: 
 
Ingenta plc 
 
Scott Winner / Jon Sheffield  Tel: 01865 397 800 
 
Cenkos Securities plc 
 
Nicholas Wells / Harry Hargreaves  Tel: 020 7397 8900 
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