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Board members 
 

 
Scott Winner, 
Chief Executive Officer 
As CEO, Scott Winner builds and drives the 

organisation to deliver successfully across all 

areas of Professional Services, Research and 

Development, Customer Service and Service 

Delivery.  Scott is responsible for overseeing 

and evolving how Ingenta creates and delivers 

new products, for deploying its innovations to 

customers and managing the overall operational execution, all with a strong 
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Ingenta Products 

 
 

 
 

Ingenta Commercial 

The Ingenta Commercial framework provides a range of applications designed to move your content 

forward in todayõs marketplace, combining the best business solutions for both print and digital 

products. 

 

�x Royalties 

�x Permissions 

�x Editorial and Production 

�x Online Sales & Marketing 

�x Digital & Print Distribution 

�x Subscription Management 

 

 

 
 

 
Ingenta Content 

Our Ingenta suite of hosting platforms enable publishers of any size, discipline or technical proficiency 

to convert, store, deliver and monetise digital content. 

 

�x Online Platforms 

�x Semantic Enrichment 

�x Mobile 

�x E-commerce 

�x Access Entitlement 

 

 

 
 
 

 

 
Ingenta Advertising  

Our advertising solution is a complete, browser-based multimedia advertising, CRM and sales 

management platform for content providers. With the ability to sell and track digital and print ads in a 

single system, maximise the value of your audience with streamlined ad sales, packaged ad buys and 

multi-channel campaigns, generating new revenues from previously untapped sources. 

 

�x Multimedia bookings 

�x Packages and bundles 

�x Inventory management 

�x Finance/credit control 

�x CRM 

 

The Ingenta Audience data management platform (DMP) processes enriched data to gain valuable 

insights on your users. These insights empower advertisers to ensure that their creative advertising 

campaigns reach and engage with their target audiences. 

Ingenta Services 
 

 

 
Publishers Communication Group 
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Ingenta ConChord 

Ingenta ConChord is a configurable browser-based platform that helps manage the complexities of music contracts, copyright, and associated 

royalties. It provides a complete solution for music publishers wanting more control and better visibility over licenced content. It also allows you to 

sell the music rights onto third parties and track earnings received. Music can be experienced in different ways and Ingenta ConChord provides the 

flexibility to handle: 

 

�x Mechanical royalties 

�x Print royalties 

�x Performance royalties 

�x Sync royalties 
 

Vista 

Vista, a legacy enterprise level product family, provides a range of applications enabling Book Fulfilment, Subscription Management, Third Party 

Distribution and Royalties Management, delivered through several managed services, including: 
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Ingenta 
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Publishers Communication Group 
Publishers Communication Group (PCG), an Ingenta company, is an internationally recognised sales and marketing consulting firm providing a 
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Cashflow 
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Supplier engagement 

The Group makes every effort to ensure our suppliers are treated fairly and paid on time and on average they are paid within 29 days. Ingenta opposes 

modern slavery in all its forms and endeavours to make sure any concerns raised are investigated. Where offshore resourcing is used, the business 

meets the suppliers prior to contract signing to satisfy itself that they are operating in a responsible manner. 

 

Company culture 

The Board and senior management expect everyone in the company to act in a responsible and ethical manner because the reputation of the business is 

key to our success. The Group does not let cost concerns override its ethics and behaviour. For example, we only contract with offshore resourcing 

entities who commit to fair working practices. The Company is committed to minimising negative environmental impact in terms 
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Fixed price project risk relates to the accuracy of project estimates and the time it will take to complete the tasks as specified in the customer contract. 

Management mitigate this risk by hiring the best staff who are able to estimate projects accurately and by building in a contingency to fixed priced 

contracts. Management also closely monitor contracts to ensure all work 
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There are normally eleven Board meetings scheduled as standard through the year with further meetings set up as required. In the year to 31 

December 2020 there were 11 Board meetings held with attendance records below: 

 

Name Attendance 

G S Winner 
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Audit Committee 
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Conclusions relating to going concern 

We are responsible for concluding on the appropriateness of the directorsõ use of the going concern basis of accounting and, based on the audit 

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the groupõs and the parent 

companyõs ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our report to the 

related disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditorõs opinion. Our conclusions are based on the 

audit evidence obtained up to the date of our report. However, future events or conditions may cause the group or the parent company to cease to 

continue as a going concern. 

 

A description of our evaluation of managementõs assessment of the ability to continue to adopt the going concern basis of accounting, and our results 

arising with respect to that evaluation is included in the key audit matters section of our report. 

 

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or collectively, 

may cast significant doubt on the groupõs and the parent companyõs ability to continue as a going concern for a period of at least twelve months from 

when the financial statements are authorised for issue. 

 

In auditing the financial statements, we have concluded that the directorsõ use of the going concern basis of accounting in the preparation of the 

financial statements is appropriate.  

 

The responsibilities of the directors with respect to going concern are described in the ôResponsibilities of directors for the financial statementsõ 

section of this report. 

 

 
 
 

 
 
 

 

 

Overview of our audit approach 

Overall materiality:  

 

Group: Ã155,000, which represents 1.5% of the groupõs revenue. 

Parent company: £84,000, which represents 1% of the parent companyõs net assets. 

Key audit matters were identified as: 
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Key audit matters 

Key audit matters are those matters that, in our professional 

judgement, were of most significance in our audit of the financial 

statements of the current period and include the most significant 

assessed risks of material misstatement (whether or not due to 

fraud) that we identified. These matters included those that had the 

greatest effect on: the overall audit strategy; the allocation of 

resources in the audit; and directing the efforts of the engagement 

team. These matters were addressed in the context of our audit of 

the financial statements as a whole, and in forming our opinion 

thereon, and we do not provide a separate opinion on these 

matters. 

 

 

 

 

 

 

 

 

In the graph below, we have presented the key audit matters, significant risks and other risks relevant to the audit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Key audit matter  Significant risk   Other risk 

Description
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Key Audit Matter - Group  How the matter was addressed in the audit - Group  

Revenue recognition 

We have identified revenue recognition as a significant risk, which was 

one of the most significant assessed risks of material misstatement 

due to fraud. 

 

Group revenue of £10,177,000 has been recognised in the year ended 

31 December 2020, arising substantially from the sales of services. 

 

Revenue is the most significant item in the Group statement of 

comprehensive income and impacts several key performance 

indicators, and key strategic indicators, as set out in the Chief 

Executiveõs Statement and Strategic Report on page 12. 

 

The application of IFRS 15 is an area requiring significant judgement 

by management. In particular, there is an elevated risk of material 

misstatement due to fraud in contracts which are invoiced in advance 

of the work being performed, where management are required to 

determine the level of accrued or deferred income to be recognised at 

the year end (Hosting, Managed Services and Support and upgrade). 

As a result, there is an element of judgement in determining the 

amount of revenue to be recognised in each reporting period. There 

is a risk that revenue could be misstated if the timing of revenue 

recognition is not appropriate and in line with the contract. 

 

 

 

 

 

 

 

 

In responding to the key audit matter, we performed the following audit 
procedures: 

�x
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Key Audit Matter - Group How the matter was addressed in the audit - Group 

Relevant disclosures in the Annual Report and Accounts 2020 

�x Financial statements: Note 10, Intangible assets 

Our results 
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Key Audit Matter - Parent  How the matter was addressed in the audit - Parent  
Impairment of investment 

We identified the impairment of investments as a significant risk, 

which was one of the most significant assessed risks of material 

misstatement due to error. 

 

Investments in subsidiaries are carried at cost less necessary 

impairments and valued on an individual basis. The investments in 

subsidiaries are included within the company only balance sheet of 

Ingenta Plc and recorded at £3,296,000. 

 

Management assesses whether there are any losses in the carrying 

value of the investments in subsidiaries.  

 

The determination of whether an investment in subsidiary needs to be 

impaired includes assumptions about the profitability of the 

underlying business and growth, which involves managementõs 

judgment. 

 

 

In responding to the key audit matter, we performed the following audit 
procedures: 

 

�x Understood the design of the parent companyõs process and 

key controls around the carrying value of investments. In 

particular, those assessing the selection of key assumptions 

within the impairment assessment; 

�x Obtained managementõs assessment of the relevant CGUõs 

used in the impairment calculation (covering a five-year period) 

and ensured that assessment reflected our understanding of 

the business units and operating structure of the group with 

consideration of the appropriateness of the forecast revenue, 

growth rates and the discount factor used; 

�x Challenged managementõs assumptions and checking the 

arithmetical accuracy of managementõs impairment model; 

�x Performed sensitivity analysis to assess the impact of different 

assumptions utilised in the impairment models, including the 

key assumptions of revenue growth rates and discount rates;  

�x Assessed the accuracy of managementõs historic forecasting 

through a comparison of prior year impairment reviews to 
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Materiality measure Group  Parent company 

Significant judgements 

made by auditor in 

determining the 

performance materiality 

In determining materiality, we made the following 

significant judgements  

 

�x Our prior year experience with auditing the financial 

statements; 

 

�x Few adjustments being identified in prior years; and 

 

�x The number of components within the Group and 

the extent of audit procedures planned and 

performed in respect of these components. 

In determining materiality, we made the following 

significant judgements  

 

�x Our prior year experience with auditing the financial 

statements; and 

�x  

�x Few adjustments being identified in prior years. 

   

Specific materiality We determine specific materiality for one or more particular classes 
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Use of our report 

This report is made solely to the companyõs members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. 
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Group statement of c
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Notes to the Group financial statements
For the year ended 31 December 2020 

 

General information and nature of operations 

Ingenta plc (the ôCompanyõ) and its subsidiaries (together the ôGroupõ) is a 

provider of content management, advertising and Commercial enterprise 

solutions and services to publishers, information providers, academic libraries 
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component and are measured at the transaction price in accordance with IFRS 

15, all financial assets are initially measured at fair value adjusted for transaction 

costs (where applicable). 

 

Financial assets, other than those designated and effective as hedging 

instruments, are classified as at amortised cost. In the periods presented the 

corporation does not have any financial assets categorised as FVOCI. 

 

The classification is determined by both: 

�x the entityõs business model for managing the financial asset 

�x the contractual cash flow characteristics of the financial asset. 

 

All income and expenses relating to financial assets that are recognised in profit 

or loss are presented within finance costs, finance income or other financial 

items, except for impairment of



 
 
 

39 

These services and performance obligations are separately identifiable and 

contracted for allowing a reasonable 
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Provisions, contingent liabilities and contingent assets 

Provisions are recognised when present obligations as a result of a past event 
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4.  Operating segments 

The following segment information has been prepared in accordance with IFRS 8, òOperating Segmentsó, which defines the requirements for the 

disclosure of financial information of an entityõs operating segments. IFRS 8 follows the management approach, which is the basis for decision 

making within the Group. 

 

The Board consider the Group on a business division basis. Reports by business division are used by the chief decision-maker in the Group. 
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Year to 31 December 2019  
Commercial products  

Ãõ000 

Content products 

Ãõ000 

PCG 

Ãõ000 

Advertising 

Ãõ000 

Consolidated 

Ãõ000 

External sales 6,247 2,442 1,374 857 10,920 
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7.  Finance costs 

 

 

Year ended  

31 Dec 20 

Ãõ000 

 

Year ended  

31 Dec 19 

Ãõ000 

Interest payable:    

Interest on Right of Use lease 10  14 

Interest on leases 7  3 

Interest on other loans 5  1 

 22  18 

 

8.  Tax 
 Year ended  

31 Dec 20 

Ãõ000 

 

Year ended  

31 Dec 19 

Ãõ000 

Analysis of (charge) / credit in the year    

Current tax:    

Current year State tax ð US (10)  (49) 

Adjustment to prior year charge ð UK (3)  (54) 

Deferred tax credit 20  20 

Taxation 7  (83) 

 

The Group has unutilised tax losses at 31 December 2020 in the UK and the USA of £15.6m (2019: £15.6m) and $14.2m (2019: $15.4m) respectively. 

These losses are still to be agreed with the tax authorities in the UK and USA. The Board intends to make use of all losses wherever possible. 

 

The US tax losses are restricted to $491K per annum as a result of change of control legislation. Losses carried forward from the change of control in 

April 2008 are restricted and must be used within 20 years. The Board believes the Group will be able to make use of $7.7m (2018: $8.7m) of the 

total unutilised losses at 31 December 2020. 

 

No deferred tax has been recognised in accordance with advice from US tax accountants on the basis that the US losses are restricted and there is 

uncertainty on the value of losses which will be able to be used. 

 

No deferred tax assets have been recognised in relation to any other Group tax losses due to uncertainty over their recoverability.  
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The differences are explained below: 

Reconciliation of tax charge / (credit)  

Year ended  

31 Dec 20 

Ãõ000 

 

Year ended  

31 Dec 19 

Ãõ000 

Profit / (loss) on ordinary activities before tax 264  (1,266) 

Tax at the UK corporation tax rate of 19% (2019: 19%) 
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 Content  

Division  

£000 

Advertising 

Division  

£000 

Total 

Ãõ000 

Carrying amount 2,661 - 2,661 

Value of intangibles - 58 58 

Total goodwill and intangibles 2,661 58 2,719 

    

Recoverable amount 5,067 380 5,447 

5-year gross profit reduction for fair value to equal carrying amount 3,200 500 3,700 

 

Management assumptions include stable profit margins based on past experience in this market which the management see as the best available 

information for the market. Management consider a pre-tax discount factor of 10% will reflect the CGUõs cost of capital during the review period 

(2019: 10%) and that this is applicable to all cash-generating units.  
 

The key assumption in the recoverable amount calculations is gross profit. This item can reasonably be expected to change, and the table above 

shows the total 5-year reduction in gross profit that would be required for the recoverable amount to be equal to the carrying amount. 

 

11.  Other Intangibles 
 Acquired Software 

 Technology  

£õ000 

Cost  

At 31 December 2019 500 

At 31 December 2020 500 

  

Accumulated amortisation and impairment  

At 1 January 2019 242 

Amortisation 100 

At 31 December 2019 342 





Annual Report 
For the year ended 31 December 2020 

 

 

52 

13.  Trade and other receivables 

 

Trade and other receivables comprise the following: 

 

As at 31 Dec 20  

Ãõ000 
 

As at 31 Dec 19  

Ãõ000 

Trade receivables - gross 1,834  2,238 

Allowance for credit losses (143)  (57) 

Trade receivables - net 1,691  2,181 

Other receivables 64  68 

Accrued income 254  643 

Financial assets at amortised cost 2,009  2,892 

    

Prepayments 217  327 

Non-financial assets 217  327 

    

Trade and other receivables 2,226  3,219 

 

All amounts are short term. The Directors consider that the carrying amount of trade and other receivables approximates to their fair value. 

 

Trade receivables at the reporting date comprise amounts receivable from the sale of goods and services of £1.8m (2019: £2.2m, 2018: £3.3m).  

 

The average credit period taken on sales of goods is 53 days (20195
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21.  Share capital 

 

As at 31 Dec 20  

Ãõ000 

As at 31 Dec 19  

Ãõ000 

Issued and fully paid:   

16,919,609 (2019: 16,919,609, 2018: 16,919,609) ordinary shares of 10p each 1,692 1,692 

 

Share issues 

During the year 81,000 shares (2019: 66,104) were purchased for £63,386 by the company and retained as treasury shares. There were no shares 
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23.  Notes to the cash flow statement 
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26.  Financial risk management 

The Group is exposed to various risks in relation to financial assets and liabilities. The main types of risk are foreign cur
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Interest rate sensitivity 

The Groupõs policy is to minimise interest rate cash flow risk exposures on long term financing. Long term borrowings are therefore usually at fixed 

rates. At 31 December 2020 the Group is exposed to changes in market interest rates through bank borrowings at variable interest rates.  

 

The following table illustrates the sensitivity of profit and equity to a reasonably possible change in interest rates of + / - 1%. These changes are 

considered to be reasonably possible based on market movements and current market conditions. The calculations are based on a change in the 
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27.  Capital management policies and procedures 

The Groupõs capital management objectives are: 

 

To ensure the Groupõs ability to continue as a going concern and provide an adequate return to shareholders 

 

The Group monitors capital on the basis of the carrying amount of equity plus any loan notes less cash and cash equivalents. The Groupõs goal in 

capital management is a capital to overall financing ratio of 1:6 to 1:4. 
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Company statement of financial position 
 

 
note 

 

31 Dec 20  

Ãõ000  

31 Dec 19  

Ãõ000 

Non-current assets      

Investments 4  3,296  3,258 

      

Current assets      
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Deferred taxation 
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Details of subsidiary undertakings, in which the Company holds majority shareholdings and investments in which the Company holds significant 

interest and which have been consolidated and disclosed respectively in the Group financial statements, are as follows: 

 

Company 

Country of 

registration Holding 

Proportion 

held 
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10.  Financial assets and liabilities 

 

An analysis of the companyõs assets is set out below: 

 

 
As at 31 December 2020 As at 31 December 2019 

 Loans and 

 receivables  

Ãõ000 

Total for financial 

position heading 

 Ãõ000 

Loans and 

 receivables  

Ãõ000 

Total for financial 

position heading 

 Ãõ000 

Other receivables 6,336 6,336 6,017 6,017 

Cash and cash equivalents 3 3 3 
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