26 May 2015
PublishingTechnologyplc
(“PublishingTechnologyor the “Company)
Proposedplacingof up to £9 million

Offerto subscribefor up to 833,333ordinary sharesto raiseup to £1 million
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team seeprime opportunity to expandinto other mediasegmentswith VARscommonpublishingpracticesexist
in the newspapermagazinegamingandbroadcasimarketsectors.

Reasongor the Placingand useof proceeds

ThePlacingwill raiseapproximately£8.5m,net of expenses Asdetailedabove the Companywill utilisethisto pay
down debts accruedduring the product build phaseof its growth cycle;£1.5 million will pay down a loan note

inherited from Vistalnternational Limited on the reversetakeoverof Ingentaplcin 2007,£1.25million will pay
down short term Director’'sloans,and the remainderwill pay down bank overdraftsand provide positive cash
balancesfor working capitalto facilitate growth. On 21 January2015the Companyannouncedthat it had been
discussing minority investmentin the Companyby an overseagarty. However following carefulconsideration,
the Boardnow believesthat it is in the bestinterestsof the Companyto undertakethe Placinginstead. The
Company'existingoverdraftfacility isdueto be refinancedat the end of June2015andthe Directorsbelievethat

the Placingpffersthe Companyand shareholders stableplatform for growth with a balancesheetfree from any
debt.

Directors’Participation

Certainof the directorsintend to participatein the Placingfor an aggregateamount of £2.7 million following
publicationof the Company'snnualreport andaccountgfor the yearended31 Decembe014.Theannualreport
andaccountswill be madeavailableon the Company’svebsitethis morning.

Repaymentof LoanNote

Theloan note wasinherited from VistaInternationalLimited on the reversetakeoverof Ingentaplc in February
2007.1t isheld by atrust of whichMartyn Roses a trustee. Theloannote wasoriginallya convertibleloannote for
£2.5million. £1 million of the loan note wasconvertedat the time of the mergerand duringa subsequentaising
in August2008.Theremaining£1.5million loan note is no longerconvertibleand carriesan interestrate of 12%
perannum. Theloannote andanyaccruednterestwill be repaidon completionof the Placingand Offer.

Repaymeniof Directors’Loan

On25November2015the Companyannouncedhat that it hadenteredinto unsecuredoannote instrumentsfor,
in aggregateup to amaximumof £1.25million from Martyn Rose AlanMoug,andMark Rowse.Followingreceipt
of the proceedsof the Placingheseloanswill be repaidin full.

Results

Theresultsfor the financialperiod ended 31 December2014 were alsoreleasedtoday. In summary,Publishing
Technologyachievedtotal revenuesof £14.4million, 76%o0f which were recurring revenuestreams,including
multi gearcontractsandmanagedservicesgoreproductssuchasVistawere highlyprofitable. TheCompanymade
after taxlossesof £3.6million, comparedto profits of £0.9million the previousyear.Thislosswasprimarilydueto
arealignmentof revenueand a provisionfor researchand developmentcostswhich bringsfuture lossesdnto the
currentyear,both of whichrelate to an onerouscontract,aswell asadditionaldevelopmentcostsincurredin the
year. TheCompanyretainsimportant intellectual property from the aforementionedcontractand believesthat
the losseshavenow beenfully absorbedandwill not negativelyaffectfuture years.

Currenttrading

Despiteadditionalinvestmentduringthe yearto 31 December2014which wasa transition year,the Boardhave
restructuredthe businesdor future scalabilityto achievea return on the substantialinvestmentsin advanceand
pub2web.

Themanagementeam hasseenconsiderablechangewith MichaelCairngakingoverasCEQn April2014andthe
hiring of new skillsrequiredespeciallyin the positionsof CTCGand GlobalProjectsDirector. TheBoardare confident
that, movingforward, they havebuilt the right teamto ensurethe succes®f the strategy.



TheBoardbelievethe businesshasmadegood progressowardsthe strategyto date with productsand services
clearlyunderstood,andthe right teamto delivergrowth in revenueand profit acrosghe business.

Tradingn the



